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After House passage of the $3 Trillion HEROES Act last Friday, the Senate this week provided no official indication on a plan or timing for another major aid package, with Majority Leader McConnell mostly sticking to his "wait and see" approach. However, behind the scenes, many Senate Republicans are hoping the Senate will start moving in June. Bipartisan coalitions have emerged in both the House and Senate around key components that need addressing, including renewed discussions about infrastructure funding, as well as specific modifications to the Paycheck Protection Program, state and local aid, COVID test and tracing resources, and even possibly some form of liability protection as class action and other lawsuits start to proliferate across the country and across a broad range of sectors of the economy and which could hinder economic recovery.
 
Economic Aid Proposals Under Consideration at the White House. Trump Administration proposals to aid the economy are beginning to emerge, with White House Economic Advisor Larry Kudlow discussing a payroll tax holiday, a capital gains exclusion for several years, a tax deduction for business spending at restaurants, significant incentives for companies to move back to the United States (commonly referred to as "onshoring") to include full expensing for return moves, a cut in the corporate tax rate, and a targeted tax credit. 
 
Remote and Proxy Voting Starts Next Week in the House. Speaker Pelosi sent a letter to all Members this week announcing the availability of remote voting for 45 days due to the Coronavirus Public Health Emergency. Members can now authorize a colleague to serve as a proxy to vote on their behalf if they are unable to travel to the Capitol. Proxy voting is optional, and Members are still allowed to vote in person as usual. House Republicans were cool to this rule change, and most are expected to return to the Capitol to vote in person.Wednesday starts the 45-day period of authorized proxy voting, but it can be extended.

Senate Banking Committee hearing on the Quarterly CARES Act Report. During a Tuesday hearing, Treasury Secretary Steven Mnuchin and Federal Reserve Chairman Jerome Powell provided the first public update on implementation of the Coronavirus Aid, Relief and Economic Security (CARES) Act. Mnuchin expressed optimism about the economic recovery by the third and fourth quarter of this year, while Federal Reserve Chair Powell left open the strong possibility that additional steps may be necessary as we gauge the success or failure of economic reopenings in various states and public confidence is restored to participate in economic and social activities depending on the rate of COVID-19 infections.  Powell also faced criticism on what is perceived as the slow roll out of the Federal Reserve facilities to aid the economy.  Powell committed that the Fed facilities will be fully operational by the end of this month, or early June. Both Powell and Mnuchin emphasized that they still have significant resources and tools to continue to mitigate economic damage and aid in recovery.
 
On the question of the need for state and local aid, Secretary Mnuchin emphasized existing dollars and flexibility for the state in use of these existing dollars, while a bipartisan group of Senators led by Sen. Menendez (D-NJ) introduced legislation pressing for significantly more funding, including aid to the smaller municipalities.
 
Payroll Paycheck Program Guidance on Loan Forgiveness. The SBA's Paycheck Protection Program loan forgiveness rules and application were released last Friday evening.  The documents are available here.  The SBA press release is here. WSW's Special Report is here.

House Progressive Members Push to Slash Fiscal Year 2021 Defense Budget. Nearly 30 House Democrats, most of whom are members of the Congressional Progressive Caucus, are calling for a reduction in the defense budget amid the coronavirus pandemic. In a letter to House Armed Services Committee Chairman Adam Smith (D-WA) and Ranking Member Rep. Mac Thornberry (R-TX), the Members wrote, "These are unparalleled times. We encourage you to constrain defense spending during this pandemic so that we can defeat the greatest threat to our nation - the coronavirus." Read the full letter HERE.  Despite this public push, it is unlikely that there will be significant cuts in the FY21 Defense budget.  Work on FY21 Appropriations bills is expected to finally begin in the House and Senate Appropriations Committee in June, as well as Committee action on the National Defense Authorization Act.

President Trump Signs Executive Order on Regulatory Relief to Support Economic Recovery. On May 19, 2020, President Trump issued an Executive Order (EO) on Regulatory Relief to Aid Economic Recovery. This EO builds upon pre-COVID efforts by the Trump Administration to reduce the federal regulatory burden on companies large and small.  The previous effort is often referred to as the "2 for 1" plan, where for every new regulation issued, Federal Departments and Agencies are required to propose the repeal of two other existing regulations. The President has broad authorities to suspend or alter federal regulations (as well as accelerate them) in emergency situations which are clearly applicable during COVID-19.  The Administration has already temporarily suspended many regulatory requirements to aid the public health response to COVID-19 as well as to stem economic harm from COVID-19.

This new EO directs Departments and Agencies to further determine which of these changes should be made permanent, by directing them to "address this economic emergency by rescinding, modifying, waiving, or providing exemptions from regulations and other requirements that may inhibit economic recovery."Acknowledging that the power to do so is not absolute, the EO repeatedly includes the reference as "consistent with applicable law".  Any permanent repeal of regulations (and even those that have already been made on a temporary basis) will inevitably face significant legal and Congressional challenges, particularly post the emergency period directly related to COVID-19. This Forbes article provides a good overview of the EO.
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Below are links to our updated Special Reports, which captures all of this last week's key developments in each area.
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